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Maryland Medicaid Advisory Committee

March 23, 2009
Call to Order and Approval of Minutes

Mr. Kevin Lindamood, Chair, called to order the meeting of the Maryland Medicaid Advisory Committee (MMAC) at 1:15 p.m.  The Committee approved the February 23, 2009 minutes as written.  Ms. Alicia Joynes attended the meeting for Senator Delores Kelley and Ms. Bernadette Johnson attended for Mr. Miguel McInnis.
Departmental Report and Federal Update
Mr. John Folkemer, Deputy Secretary, Health Care Financing, gave the Committee the following update on the work of the Department:
1) Budget – There is no money in the budget for increases for dentists, physicians or nursing homes on July 1, 2009.  It doesn’t appear that Stimulus money will be used for any increases.  Money from the Stimulus Package will be used to make up for shortfalls in the budget.  Even with the Stimulus money there will still be a $500 million deficit in the FY 10 budget and more budget cuts are inevitable.  A supplemental budget should be coming out within the week.

Committee members pointed out that a significant amount of health care Stimulus money will be in the form of an increased federal match from 50% to approximately 58% for the first two quarters.  In order to realize these Stimulus dollars the State has to spend state dollars to obtain this match.  Any time in the future if we have to cut general funds to realize a savings we are making a bigger cut to providers than it would otherwise have been.
Medicaid Budget Update
Ms. Audrey Parham-Stewart, Director, Office of Finance, gave the Committee and update on the budget but informed them that the budget will not be final until after the session ends.  A supplemental budget will be issued soon.  Since the Department shared the initial budget with the Committee the following reductions have been made by the Board of Public Works:
1) Medicaid Pins (7)

2) Administrative contracts - $.3 million

3) Reduction of CY 2009 MCO rates – 4.3% to 4% from March to June 2009 ($1.3 million)

4) Primary Adult Care Program MCO rate reduction of 1% from March to June ($75,000)

5) Uncompensated Care pooling – ($3 million)

6) Lower than budgeted long term care services – ($4.8 million)

7) Higher than projected pharmacy rebates – ($6.4 million)

The following actions were accepted by the House full committee:
1) Shift $160,280 from the Medicaid budget to the Department of Information Technology (DOIT) for the MMIS project.  Report will be done and sent to the Legislature on MMIS scope of work and all eligibility systems.
2) Reduce funding by $625,000 from the MCO quality incentive pool.
3) Reduce general funds (GF) for FFP earned on non-emergency medical services for legal immigrants.  This is a result of Stimulus money the State will be receiving.
4) Restrict $425,000 in MCO quality incentive funds to fund Medbank .
5) Report on options to reduce enrollment barriers at community levels including use of outstation eligibility workers.
6) Report detailing how Medicaid provides incentive payments to long-term facilities and community providers to reward quality care.
7) Long Term Care report by January 1, 2010 on where the Department is going with managed long-term care.
8) Proposed expansion of benefits to childless adults when State revenues attain certain levels.
9) Maintenance of eligibility standards at July 2008 levels as long as federal matching is available.
Legislation

Mr. Chris Coats, Health Policy Analyst, Planning Administration, informed the Committee that the legislative session has only three more weeks to go.  Next Monday is crossover day where legislation has to be passed from one house to the other.  The following Monday, April 6, 2009 the budget has to be passed.
Mr. Coats gave the Committee an update on some of the highlights of the 2009 legislative session (see attached chart).  There has been similar Health Care Reform legislation in the past and it is unclear whether or not the legislature will tackle them in any serious way this year.  There are many things going on at the federal level.  President Obama’s budget submission has included a $634 billion reserve for some kind of health care reform in the future.  The State will identify how it can align state policy with federal policy to get the most benefit.
PAC Regulations
Ms. Cheryl Camillo and Carol Dominick, both from the Office of Eligibility Services, gave the Committee an update on the Primary Adult Care (PAC) regulations.  The Joint Committee on Administrative, Executive and Legislative Review (AELR) has approved the new regulations to simplify and streamline PAC eligibility effective April 1, 2009.  These regulations eliminate the acid test for the program.  They make the income standard for PAC families with two recipients 116% FPL which is equal to the standard for one recipient families and equal to the standard for the Medicaid Expansion Program.  These regulations allow PAC applicants and recipients to self declare their income so they will not have to show proof of income.  They change some of the rules for determining PAC eligibility to look like the rules for the Medicaid Expansion Program.  This will make it easier for workers to look at the application and determine eligibility for both programs at the same time.  These rules will also make it easier for PAC eligibility workers to determine eligibility and easier for the PAC applicant to apply for the program.  Since July 1, 2008 the Department has transitioned 3,800 individuals from the PAC program into the Medical Assistance for Families (expansion) program.  
Medical Assistance for Families (Health Care Coverage Expansion) Update
Ms. Tricia Roddy, Director, Planning Administration informed the Committee that there are currently 33,800 individuals enrolled in the program.  
The Governor is trying to get the word out about how the American Recovery and Reinvestment Act funds are impacting Marylanders.  A website has set up (www.mdimap.com/statestat) where each state agency is contributing information.  Medicaid is looking at how much money is being brought in and how much that covers in terms of individuals.  The Department is looking at this by jurisdiction, by major eligibility categories, etc.  
Dental

Winifred Booker, D.D.S. shared a packet from the Maryland State Dental Association with the Committee highlighting the efforts of organized dentistry.  On February 11, 2009 the Association held its 13th annual Dentist Day in Annapolis and encouraged the government to provide the $7 million rate increase that was promised.   The struggle continues to get dentists to participate in the Medicaid Program and the Association shared its efforts to bring more attention to dental care in the state.  Due to the efforts of organized dentistry and the Secretary’s office 100 new dentists have enrolled in the Medicaid system.  The Association will continue to magnify oral health in the State and try and get more dentists to participate in the Medicaid Program.
Also in the packet is a copy of a letter to Senator Joan Conway, Chair, Education, Health and Environmental Affairs Committee, regarding a bill being considered this session requiring dentists to obtain informed consent to do amalgam (mercury) restorations.  The letter outlines all of the reasons dentists are opposed to this proposed requirement.
Committee members again expressed concern that adults do not have their dental needs covered under Medicaid.
Cover the Uninsured Week
Ms. Rebecca Perry, Health Policy Analyst, Planning Administration informed the Committee that this week is Cover the Uninsured Week.  In addition to the expansion, there have been several pieces of legislation that passed over the past two years.  There are stickers, magnets and other give-aways to bring about awareness and spread the word.  This campaign is part of the Departments outreach efforts.  The Department has teamed up with the Maryland Hospital 
Association and other community groups to make sure events take place throughout the state.  Letters and informational packets were circulated to all of the legislators informing them of Cover the Uninsured Week.  
The Department has added a Get Health Care component on their website  www.dhmh.state.md.us/gethealthcare which has three sections.  The first provides information on statewide initiatives and includes Medicaid and the PAC Program.  There is also a county section that includes county-based programs and services.  The third section lists all of the events that will take place during the Cover the Uninsured Week.  Individuals who wish to provide website updates can call Ms. Perry or send their updated information to MAOutreach@dhmh.state.md.us.  You can request outreach materials at this email address and there is also an order form for outreach materials that will be posted on the website. 

Intra-System Quality Council
1) The Administrative Services Organization (ASO) contract for the mental health system has been awarded to a new vendor.  The old ASO was doing a great job and the providers and mental health advocates are concerned with the disruption this transition will cause and how good a job the new vendor will do working with providers, consumers and advocates.  The Department will review its ASO transition plan at the April meeting and have the new vendor and the Mental Hygiene Administration at the meeting to report as well.
2) There is concern that the $10 million deficit in the Mental Hygiene Administration (MHA) will not be made up with the influx of federal money.  Even if the deficit is rolled into the FY 10 budget, this will just make the MHA start the new fiscal year with a $10 million shortfall.
Public Comments

Ms. Gayle Hafner of Maryland Disabilities Law Center gave public comments on the lack of adult dental coverage and the change in determination of eligibility for disability and its effects on Medicaid Stimulus money.
Adjournment

Mr. Lindamood adjourned the meeting at 2:45 p.m.







Respectfully Submitted








Carrol Barnes  
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